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R 172024Z JUN 77 
FM SECSTATE WASHDC 
TO AMEMBASSY TOKYO 
INFO AMEMBASSY PARIS 

UNCLAS STATE 141311 

US OECD 

E.O. 11652: N/A 

TAGS: ETRD, OECD 

SUBJECT: ANTITRUST: JOINT CONSTRUCTION MACHINERY VENTURE 

1 . DEPARTMENT HAS BEEN INFORMED BY DEPARTMENT OF JUSTICE 
(DOJ) THAT IT IS CONDUCTING AN INVESTIGATION INTO POSSIBLE 
ANTICOMPETITIVE PRACTICES BETWEEN BUCYRUS-ERIE COMPANY OF 
MILWAUKEE, A U.S. FIRM, AND A JOINT VENTURE, A JAPANESE 
COMPANY CALLED KOMATSU-BUCYRUS, K.K. THE JOINT VENTURE 

IS OWNED 40 PERCENT EACH BY BUCYRUS AND KOMATSU AND 10 
PERCENT BY MITSUI AND IS INVOLVED IN CONSTRUCTION MACHINERY. 

2. DOJ BELIEVES THAT THERE ARE AGREEMENTS BETWEEN THE U.S. 
UNCLASSIFIED 
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COMPANY, THAT IS BUCYRUS-ERIE, AND THE JAPANESE JOINT VEN- 
TURE THAT MAY VIOLATE THE SHERMAN AND/OR WILSON TARIFF ACTS 
BECAUSE THE AGREEMENTS RESTRICT IMPORTS INTO THE U.S. 

AND/OR ARE OVERBROAD IN THEIR PROTECTION OF KNOW-HOW. 

3. JUSTICE HAS SENT LETTERS REQUESTING THE VOLUNTARY SUB- 
MISSION OF DOCUMENTS AND INFORMATION FROM THE U.S. COMPANY 
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AND THE U.S. SUBSIDIARIES OF KOMATSU AND MITSUI. EMBASSY 
IS REQUESTED TO INFORM THE SECOND INTERNATIONAL ORGANIZA- 
TION SECTION OF THE MINISTRY OF FOREIGN AFFAIRS OF 
THE FOREGOING PURSUANT TO THE 1967 OECD RECOMMENDATION OF 
NOTIFICATION ON RESTRICTIVE BUSINESS PRACTICES AND REPORT 
ANY REACTIONS. VANCE 
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